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India continues to transform

GST bill approved

7.6% growth in 2015-16 

IMF predicts India to be fastest-
growing large economy 

until 2020

Increased focus on 
cooperative federalism

Top FDI destination in 2015; 
ahead of China and USA

100% FDI - Defence, Civil 
Aviation, Pharmaceuticals 

and Food Processing

Ease of Doing Business 
Ranking improved

Every 6th Person getting 
Urbanized is an Indian

The new National Mineral 
Exploration Policy 
(NMEP) approved

Policy to “Permanent 
Residency” to foreign 

investors approved

India continues to transform



Trends reversal in investments 

• FDI equity in India increased by 29% during 
Apr15-Mar16’ 

• India trumps the U.S. and China to emerge as the 

most favoured FDI destination in 2015 
• Singapore top FDI source in India in FY15-16 

(USD 13.69 Bn)
• India has emerged as one of the strongest 

performers with respect to deals across the world. 
USD26.3 bn with 930 deals in 2015 as against 
USD29.4 bn involving 870 deals in 2014 

• Telecom was the dominant sector, amounting to 40% 
of the total transaction value
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Top 5 sectors attracting 

highest FDI equity inflow
in FY15-16 

Services sector
USD6.8 bn

Computer software 
and hardware
USD5.9 bn

Trading
USD3.8 bn

Automobile industry
USD2.5 bn

Chemicals other 
than fertilizers
USD1.4 bn

Radical changes in FDI policies

100% FDI under government approval 
route for trading, including through e-
commerce, for products produced in 
India

100% FDI on automatic route in 
Teleports, Direct to Home (DTH), Cable 
Network, Mobile TV, Head end-in-the 
Sky Broadcasting Service (HITS) and 
Cable Networks

100% FDI in Animal Husbandry, 
Pisciculture, Aquaculture and Apiculture 
under automatic route

100% FDI under automatic route in 
brownfield airport projects. FDI up to 
49% in domestic airlines under 
automatic route and beyond 49% 
through government approval

Food Products

Broadcasting Carriage

Animal Husbandry

Civil Aviation Sector

100% FDI now allowed via 
government approvals. Made 
applicable to manufacturing of 
small arms and ammunitions 
covered under Arms Act 1959

74% FDI under automatic route 
in brownfield areas; government 
approval route beyond 74% to 
continue

Local sourcing norms 
relaxed

Defence Sector

Pharmaceuticals

Single Brand Retail

FDI upto to 49% under automatic 
route and up to 74% with 
government approval route

Private Security



Megatrends happening in India

Cyber security

Digitisation

Robotics, Cognitive 
Technologies

Banking Sector reforms

E-Commerce & Startups

FinTech

Internet of Things

M&A market opening up

Regulatory 
developments

Analytics - Data poor to 
data rich India

Rise of Chief Marketing 
Officer



India was ranked 39 out of 140 
countries in the World 
Economic Forum’s 
Competitiveness 2016-17 
rankings, as against 55 in 2015-
16

India’s business environment

EoDB
Starting a business

EoDB
Getting electricity

FDI 
destination

Corruption 
Perception Index 

Ease of Doing 
Business 
(EoDB) 

One of the top-10 
destinations for 
Foreign Direct 

Investment (FDI)

Rankings
2015:76
2014:85 

Rankings
2016: 130
2015: 134

Rankings
2016: 70
2015: 99

As per World Investment 
Report 2016 by the United 
Nations Conference for Trade 
and Development (UNCTAD), 
India was ranked 10 in terms of 
FDI inflows, further 
improvement from 15th rank in 
2015 report

India’s Distance to Frontier 
(DTF) score registered an 
improvement of 2 per cent in 
the World Banks’ EoDB survey

As per 2016 report, days to 
start a business in India — 29 
— was a significant 
improvement from 127 days in 
2004

In 2016…

Doing business in India

Rankings
2016: 155
2015: 164
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Sources: “India ranks 10th in FDI inflows: UNCTAD report”, Live Mint, 21 June 2016; “India improves ranking in global corruption index”, Live Mint, 28 January 2016; “Ease of Doing Business in India”, Doing Business, accessed on 27 September 2016; “Doing Business 2016”, Doing Business, accessed on 27 September 2016; “Global competitiveness index: India jumps 16 ranks for second time, second most competitive BRICS economy”, Live Mint, 28 September 2016




As of February 
2015, about 
210mn bank 

accounts were 
opened

Financial 
Inclusion

Around 
USD7 billion 
earmarked 

for 500 cities

Smart 
Cities

Imparting skill 
training to 300 

million 
workforce by 

2022

Skill 
India

Investment 
proposals 

worth 
USD223.9 

billion received 
in 2016

Make 
in India

Provides digital 
infrastructure 

and governance 
services to all 

citizens

Digital 
India

A 19-point action 
plan to promote 
entrepreneurship 

and develop a 
holistic 

ecosystem 

Start-up 
India

To ensure 24x7 
power supply 

across the 
country by 
March 2019 

Power 
for All

Government’s flagship programmes facilitating economic growth

Presenter
Presentation Notes
Note: INR=0.01492USD
Sources: “'Make in India Week' gets Rs 15.2 lakh crore investment commitments”, The Economic Times, 18 February 2016; “Progress Report”, PMJDY, accessed on 4 March 2016; ”India Soars High”, KPMG, February 2016; “PM Modi to unveil Rs 98,000 crore Smart City, AMRUT projects on June 25”, Indian Express, 7 June 2015; “Everything you wanted to know about Start-up India”, Forbes India, 26 February 2016; “Doing Business”, World Bank, accessed on 6 March 2016




Exclusive Consultants to National 
Priority Programs 01

Driving Investments into India’s 
Existing and Emerging Industrial 

Hubs
02

Largest foot print in 
implementing

Ease of Doing Business
03

Assisting Reform agenda for 
Key Leaders in state and 

Centre
04

Largest Footprint in Tourism
Development05

Policy Assistance –
India Tourism Strategy 2030 etc.06

Helping create livelihood 
– NSDC, NSDA etc.07

Making India Smart08

Our role in nation-building



Our role in statewide investment promotion

Punjab: Investment Promotion

Haryana: Investment Promotion

Uttar Pradesh: IT & Electronics Sector Policy and Investment Promotion

West Bengal: MSME Sector Leadership

Gujarat: Industrial Policy & Investment Promotion

Odisha: Industrial Policy

Andhra Pradesh
1. Industrial Policy & Investment Promotion
2. IT & Electronics Sector Investment Promotion

Maharashtra
1. Industrial Policy & Investment Promotion
2. IT & Electronics Sector Investment Promotion



Taxes in India

Direct Tax

Corporate tax
(includes 

transfer pricing)

Tax on 
individuals

Indirect Tax

Customs Duty

Excise Duty

Sales Tax/ Value 
Added Tax

Service Tax

Entry Tax/ 
Octroi

GST expected to be implemented from 1 April 2017 

Snapshot Of Tax Regime (1/2)



Direct Tax

Tax Rate

Tax payment

Related party transactions

Dividend Tax

30% (Foreign Cos. - 40%)

Double Tax Avoidance

Advance Tax/ Withholding tax

Subject to Transfer Pricing

Exempt to Shareholders

Robust tax treaty network

Compliances

Tax Department

Tax Litigation

Annual and Quarterly

Aggressive tax positions

Multi-Layered headed by SC

Customs Duty

Excise Duty

Service Tax

Central Sales Tax

Import from outside India

R&D Cess

Manufacture in India

Provision of service

Inter-state sale of goods

Import of technology

Indirect tax - State Level

Value Added Tax

Entry Tax/ Octroi

On sale within a state

Entry in state/ local area

Snapshot Of Tax Regime (2/2)

Indirect Tax-Central Level
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Unincorporated 
Entities

Branch Office

Liaison Office

Project Office

Incorporated 
Entities

Joint Venture

Wholly 
Owned 

Subsidiary

Unlimited 
Partnership

Limited 
Liability 

Partnership

Partnerships

Each of the structures have their 
key advantages and applicability 
conditions...
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FEATURES

• Perpetual

succession

• Limited liability

• Sectors 
where FDI is 
100% under 
Automatic 
Route

• Minimum 2 
Partners with 
2 Designated 
Partners (1 to 
be resident)

• LLP Agreement

• Tax neutral 
conversion 
possible

• Converted 

company gets 

dissolved

LLP is a tax efficient and simple 
form of establishing presence in 
India…

Forms Of Entity Presence
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Nitika Mehta
Director, International Tax & Regulatory
DLF Building No. 10, 8th Floor
Tower B, DLF Cyber City, Phase-II
Gurgaon 122 002, Haryana, India 
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Tel: +91 124 719 1469

Mobile: +91 98118 07005
Email:  nitikamehta@bsraffiliates.com
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