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A significant part of Taiwanodés maj o
the financial industry (Unit: USD)

Yuanta Securities Yuanta Bank
$370mn $120mn

Acquired 4.9% of C&C Corp.,
Fubon Financial Holdings _ $200m/7

a subsidiary of SK Group
Acquired 80% of DMC Korea

Securities ($370mn) Yuanta Securities acquired Tongyang Securities
‘> The largest acquisition in the financial industry ever (2014/06)

Bank ($120mn) Yuanta Commercial Bank acquired Hanshin Savings Bank
First acquisition by a Taiwanese bank in the Korean market (2016/03)

O Insurance ($200mn) Fubon Life acquired 48% stake in Hyundai Life
First acquisition in the Korean insurance industry (2015/06)
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Stock Market i Characterized by different strengths
Korea- Large and energetic; Taiwan- high yield and high pay-out

Koreabds mar ket c¢ ap Electronicsdominantin Taiwan, Korea takes a more balanced approach
Total market cap (Unit: USD bn) Market cap by industry (end of 2014)

MKorea MTaiwan Taiwan Korea

1,179 1,235 1,213 1,231
Other, 30%
Q,
941 871 Other, 25%, \
Electronic, 24%
Electronic, 53% :
Oil, Gas and Electrncnty, 3%
Plastic, -"'

Fabricated Metals, 4%

Chemicals, 7%

2011 2012 2013 2014 2015

Transportation, Finance, 26%

Korea: outperforms in P/E ratio and turnover rate, Taiwan: outperforms in yield and pay-out ratio (as of 2015)

P/E Ratio Dividend Yield Turnover Rate P/B Ratio Payout Ratio o4
KRX 15.07 1.26% 10.11% 0.94 19.0%
TWSE 13.46 4.04% 6.33% 1.48 51.8%

Source: KRX, TWSE, Financial Supervisory Commission R.O.C.,

@
Market Company

exgn AN = K = ﬁ Yuania :
RARD £
vuonta Fnancicd VY 7C ng SGCU”’IGS Overview Performance Strategles



Bond market T Low interest rates benefit corporate bond issuance
Low rates and stable market attract FINI to raise fund in Taiwan

Taiwan - Lowest funding cost Taiwan international bond issuance grows at CAGR144%
10-year government bond yield (2016/07/31)

mm [nternational Bond Issurance (USDmn)

—ea— 10-year government bond yield
2.82%
41,401
0.63%
. 1,823 1,789
Korea Taiwan China — —

before 2012 2013 2014 2015 as of 2016/7
One-year deposit rate - Korea >Taiwan

Lending rates in Taiwan are more attractive than Korea

0,
—e—Taiwan —e—Korea (%) mortgage rates(%)
w05 495 —e—Taiwan =—e—Korea
1.52
: ; ; —— 191 193 196 19
135 135 135 135 121 |113 1.88 - : : .

2011 2012 2013 2014 2015  Jun-16 2011 2012 2013 2014 2015

Source: Taiwan Central Bank, Taipei Exchange, BOK Q
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ETF 1T Korea- Large in scale; Taiwan- fast growing

Size of Korean ETF market is 2.6 ti me
m Taiwan ® Korea (USDmn) 20,995
18,488 17,969 18,394
13,837
81536 8,013
6,155
4,354 5,042 4,686 5,090 I I
2011 2012 2013 2014 2015 2016 1-7
Great potential for Tai More diversity in Korea than in Taiwan
ETF as percentage of stock market
Foreign Commodity, 1.5%
R Y 21% . \ Foreign
aiwan 20% Futures, 3.8% __ pomestic Equity \ Leveraged/Inverse,2.0%
——Korea 4.5% Foreign Equity, 3.3°“‘
Leveraged/Inverse 0
0 Leveraged/Inverse, 14.8%
10% 41.5% ¢ ’

7%

1% 1% 1% 2%

2011 2012 2013 2014 2015 20161-7

Source: TWSE, SITCA, KSFC, KRX
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Korea is key to the globalization of the Taiwanese securities industry

Capital markets in Taiwan and Korea are complimentary. Alliance creates bright future ahead.

2015/12 TWSE signed MOU with KRX

Initiated collaboration between two markets
Bonds

Korean companies to

an
. . . VAY
Issue bonds in Taiwa A
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Yuonta Funds

Partnership between two largest asset management companies.

Stocks Stocks
1B Retalil

Key position for fund’ ~ Diversified product

raising and M&A in retailing.

Greater China A Structured product

design

Market 7 Company
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Yuanta Securities Korea

A Company name i Yuanta Securities (Korea) (+©O w’ 5 A OQ)
A Established 7 June 4, 1962 (llkuk Securities)
After 1985: TONGYANG Securities

A Stock listing day i January 21, 1988

A Capital 7 9,730 billion won (2016/04)
{ A No. of employeesU 1,726 employees, including 6 Taiwanese (2016/04)
A Operation Model i Matrix organization

A Sales networkU 77 branches (2016/05)

L)
&y

A No. of clientsU 525 million clients

A Market positionU Top 10 brokerage house

[ o 230

Credit ratingU A (BBB™ before 2014/5)
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Yuanta enters the Korea market, unveil a new chapter in
Korea/ Tai wanodés financial i1 ndustry.

Unique dual-CEOs Management Model-1 nj ect Tai wanbés strength whil e

AL

b \
z&T (N
anta Securitie

CeEO Wei Cherng Hwang

CEO Suh Myungsuk

Visit Taiwan every 2 6
l times

1: 2 Ry Visit Korea every
days QSLE.L!? interactions in 2015

30 :
times
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The Synergy Shines on the Credit Rating and Performance

Credit

Ratings Yuanta Yuanta
) Negative » Stable BBB- > A
(Taiwan) (2015) (2016) (Korea)  (neore mea) (after M&A)

Financial Supports

Market Value (bn KRW)

Parent Capital
Company Structure |l nvest or 6s Conf i
Guarantee Reinforce-me Heighten
2014.06.12 2015.12.29

Technology Introduction
EBIT (bn KRW)

MGMT We Know o=
. / 54.7
Technology Asia MGMT Performance e I

7
Exchange Brand Image Increase 2015*
+265.7bn

-211

New Business Opportunities Market Share in Brokerage

Shanghai- _ 2.73%
HK Asian |B Client Return &
SLOCK Business Business growth +47%
Connect 1.86%

2014.06 2014.10 2015.01 2015.04 2015.07 2015.1 2016.01 2016.04 2016.07
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Asian Golden Triangle i SHANGHAI-HK Stock Connect lead Korean
investors into Asian market

We Know China Your best choice for investment in China.

.

SUAEIT A Oy s20%s worod [&& Top Shanghai Connect Participation Award4
to Yuanta by HKEx in November 2015

s 0 AP0

BAASCIRS T OMME < T

Top Shanghai Connect Participation Award

L

@ For SHANGHAI-HK STOCK CONNCET
Yuanta Securities Korea creates cumulative trading volume

KRW 26.4 trillion and market share of nearly 1%

from November 2014 to June 2016

Market Company
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The MUST DO T Connect Taiwan, Shanghai, Hong Kong and Shenzhen!

Yuanta provides its customers with first-hand information on quality investment targets.

~Finance. 13%

Taiwan

Other, 25% 40

Fuel Oil, 3% =8
Plastic industry@

lectronics, 53%

Other, 3%

Consumer
Discretionary, 16%

‘wance, 10%

20%
Shenzhen

Information Tec

22% <
’ Consumer

s Staples, 7%

Medical Insurance, 10& . Raw material, 13%

Source: TWSE, HKEx, SZSE & SSE , 2016/05

\Factory industry,

Other, 10%_
Consumer
Discretionary, 11%"

Finance, 43%

Information
Tech, 10%

Public
Utilities, 6% ~

Telecommunications, 10% Factory Industry,10%

Hong Kong

Other, 9%

]

Shanghai

§ ‘ Public utiities, 5%

e

Factory Industry, 17%
i i Finance, 37%

Consumer
Discretionary, 10%

Raw material, 6% b

Consumer Staples, 5%

Company Q

Energy, 9%
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Asian Golden Triangle T Yuanta IB is the Most Extraordinary Solution
Provider We Create Fortune We present Asian financial markets.

Cross-border Private Investment
Korean investors enter private fund market in China

'H~ A Yuanta Taiwan and Minsen Investment issued a
R ﬁ&% private fund together, and Yuanta Korea is one of
NINSEN INVESTMENT the most important investors.

A Scale: RMB$ 85 million dollars

Bond Issuance for Foreign Company in Taiwan
Korean companies issue Formosa Bond in Taiwan

( KDB A Yuanta is the lead underwriter of KDB, which

Korea shows strong ability of book building
Development A ScaleRMBS$ 1.3billion dollars
Bank A Dual listing: Taiwan, Singapore

Cross-border IPO Services

— Capital Injection from Korea
\ ) ) A Lead Taiwanese enterprises to roadshow in
Korea to increase the new sources of financing.

A Co-underwriting by Yuanta Korea and Taiwan
Global Wafers
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We Know Asia T Yuanta duplicates the success in Korea to Southeast Asia

Yuanta Golden Triangle - HK, Korea and Taiwan

Facilitating cros®oarder institutional investor transactions
and FA opportunities by introducing the investors in HK an
Korea to issue bonds and invest in Taiwan.

Yuanta HK, the global financial hub

Building up Yuanta HK as the platform of products and
trading, such as: ShangHdK Stock Connect, Disum
bonds, Formosa bonds, Indonesian capital market

[ ‘ investments, European institutional investor tradings
Indonesia =

From Taiwan to Asia
Indonesia: Assisting enterprise to issue bonds
in Taiwan
Vietnam: Tutoring Taiwanese firms to list on
Vietnam Exchange.
China: Listing in Taiwan {ghares) and Issuing
Formosa Bond
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Financial industry i Challenges in Asia

The Korean culture and regulatory environment allows for more diversified and creative products. To speec
the development of financial institutions in other parts of Asia, the Taiwanese regulatory bodies are contint
deregulating. However, there are still numerous restrictions, which we hope could be eliminated in the neal
future.

4 )

KoreaU Retail investors can purchase any structured products
TaiwanU Most structure products investors need to qualify as Pl

Korea - Negative listing Foreign investments in subsidiary]| f
) o o material/differential management mechanism.
Taiwan - Positive listing
The operations and other investment related matters of Taiwan foreign
investments in subsidiaries need to follow the rules set by local as well as
Taiwanese regulatory authorities.

- This hinders the development of Taiwanese companies abroad.

4 )

A The foreign investment ceiling of security houses: Maximum investment of
financial institutions abroad may not exceed 40% of book value. Given a BIS
higher than 200%, financial institutions may apply to the FSC to invest more than

- 40% of book value on a project-by-project basis.

A Security houses may issue guarantees for their foreign subsidiaries given that its
stake in the subsidiary is over 50%. Nevertheless, the amount guaranteed to

any individual subsidiary cannot exceed
houses need to apply for approval, if there are any special circumstances.
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