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Tuesday, 09 April 2024

1. ISBP Session
David MEYNELL

Dave Meynell, Senior Technical Advisor, expressed gratitude to the TA briefing team for efficiently
working on the ISBP 821 update. Ground rules were established: Changes made must address market
requirements or identified gaps. Consistency in wording and grammar with existing text was
emphasized. Clarity and avoidance of ambiguity were prioritized to prevent misinterpretation.
Consideration for digitalization and ensuring understanding for non-bankers were highlighted. The
working group identified approximately 85 potential issues for consideration. However, several
suggestions were deemed as out of scope or not relevant. Finally, 43 issues remained to be considered
for potential inclusion within an updated or revised ISBP.

The conclusion and added comments pertaining to each draft opinion were discussed and deliberated
on.

Discussion ensued regarding specific outreach to national committees, particularly focusing on key
participants like Bangladesh. Suggestions were made to directly contact and engage with targeted
national committees rather than relying solely on general mailings. Attendees were encouraged to
inform their respective national committees about upcoming developments. Recognition was given to
the efforts of the working group in preparing the ISBP revision. Plans were outlined for the official
opinion session scheduled for later that day.

Finally National committees are invited to provide their vote on the direction to take regarding ISBP
possible expansion. You have until 28 June 2024 COB to provide either one of the three below options :

a) maintain the current version of ISBP 821, or,
b) initiate a limited revision of the 45 identified issues, or,
c¢) move forward with a full, formal revision process.

Please direct your vote directly to :

Tomasch Kubiak: Tomasch.KUBIAK@iccwbo.org
David Meynell: davidmeynell@aol.com
(Only votes from ICC National committees representatives are admissible)

2. Official Opinion Session


mailto:Tomasch.KUBIAK@iccwbo.org
mailto:davidmeynell@aol.com

- Technical Advisors team: Gary COLLYER, JIN Saibo David MEYNELL, Glenn RANSIER, Kim
SINDBERG, Farideh TAZHIBI,

ISBP 821 Review

Updates have been provided on ongoing projects, including the status of briefing papers. The progress
of briefing #10 was highlighted, focusing on acceptance or rejection of an amendment under a credit
subject to UCP 600, which is currently under review by the TA Briefing paper group. Future topics for
briefings were discussed, with Dave Meynell encouraging members to submit suggestions for
consideration.

Recap of TA935rev

e 26 NCs agreed with conclusion (10 added comments)
e 1 NC disagrees

Recap of TA940

e 22 NC’s agree with conclusion (6 with added comments)
e 1 NCdisagrees, 4 NC’s partially disagree
e 20 comments have been received

Additionally, he outlined potential subjects such as issuing back charges, transferable credits, and
identity of payee, which may be addressed in future sessions. The schedule for upcoming meetings
and deadlines was outlined in detail, including the format (online) and key dates for submission of
gueries and comments. A summary of discussions on the future of ISBP and plans for follow-up actions
was provided. Dave Meynell emphasized the importance of timely responses from National
Committees to facilitate further decision-making. Appreciation was expressed to Dave Meynell and
the team for their contributions and dedication to advancing technical discussions and initiatives
within the group. Thomas Kubiak concluded the meeting by inviting participants to the next day's
thematic session on the digitalization of trade finance, highlighting its significance in shaping future
strategies and initiatives.

Next Meeting

Date: 2nd July 2024

Format: Online

Deadline for New Queries: 23rd April 2024

Distribution of International Committee Queries: 7th May 2024
Deadline for Comments: 18th May 2024

Wednesday, 10 April 2024
3. Thematic sessions: NC session, Future of Trade Register

e As way of introduction, Pamela Mar provided a comprehensive overview of the progress made
and the ongoing efforts to digitalize trade finance. She highlighted the importance of achieving



interoperable global standards and discussed the mapping of core data elements to facilitate
interoperable data sharing across the extended supply chain. She outlined the status of
document harmonization, with 21 documents already harmonized, six in various states of
harmonization, and nine requiring further standards to be established for digitalization.
Furthermore, Pamela Mar emphasized key areas for action in digitalizing trade finance, including
legal recognition for digitalizing negotiable instruments, digitalizing bank processes such as KYC
and anti-money laundering, and sharing data within the finance sector through platforms like
commercial data interchange. These actions aim to improve the quality of data going into the
trade finance process, thereby reducing the trade finance gap and contributing to overall trade
digitalization efforts. The session concluded with discussions on potential future sessions
dedicated to digitalization, ensuring continuous progress in this critical area

e Learn more about ICC DSI here.

NC session reporting

Australia has made subtle progress in terms of the Simplified Trade System Taskforce by the
government, but by the end of last year, Australian government provided a budget of 50 million dollars
for the next four years. It has established multiple working groups (WGs), including a Process
representing WG that closely works with the Australian border force. Furthermore, work on border
policy framework including acceptance of electronic documents takes place, while sharing best
practice among partners, with a focus on cyber security and secure electronic issues.

Colombia has established electronic commerce since 1997. Tools for implementation are being
developed in collaboration with the Chamber of Commerce and Border Authorities to be enforced in
Colombia.

Argentina has launched an initiative two months ago, initiating discussions with public and private
sectors to share insights. DSI will be considered as a regional project with other Latin American NCs.
Are in close contact with government officials in order to move the implementation of MLETR in
Argentina.

Iran Improvment on the digitalisation partly thanks to the support from SEB Bank and ICC. There is no
impediment in Iran for launching digital trade, with banks urged by Iranian NCs to adopt digital trade
practices. Committees are fully aware of digitalization processes. In the United Kingdom law is now
aligned with MLTER framework, with a focus on trade corridors and Commonwealth support. There
has been engagement with Emmanuelle Butaud-Stubbs (ICC France) on high volume sectors. Still, there
is hesitance from banks to scale up with DSI, resources for scale-up issues provided. The main message
to law makers should Keep it simple, more countries align to MLTER, making it easier for more
corporates to align. ICC Spain is working on a white paper to alert the government on trade finance
activities. A Task force has formed for Spanish finance law addressing possession transformation.
France has proposed four articles for wider implementation of trade finance progress. The
transposition of MLETR is currently in Parliament and we can expect an adoption will happen in the
coming months. Initiatives such are atrade corridors with Morocco, notably is also in preparation.


https://www.dsi.iccwbo.org/

Austria, MLETR is seen as a European issue, so there is less appetite for national legislators to get
involved in digital agenda topics.
e Belgium’s policy makers are likewise in a similar situation. It is a reminder notably for EU
member states NCs that the implementation of MLETR is a national matter and not an EU
matter.

Thematic Session — Future Trade Register

Michael DHAENENS, Christian HAUSHERR, Krishnan RAMADURAI, Florian WITT

Florian Witt emphasized the need to recognize trade finance as an asset class due to challenges faced
in the banking sector, such as increasing regulations and the trade finance gap, particularly prominent
in regions like West Africa, where it amounts to $14 billion. He argued that solely relying on the banking
sector, even with initiatives like the ICC trade register, won't suffice to bridge the trade finance gap.
Florian Witt proposed expanding trade finance to include asset managers as users, not contributors,
by providing them with necessary data. This expansion would allow for broader participation and
alleviate capacity limitations: He identifies asset managers, insurance companies, pension funds, and
similar entities as potential users of trade finance as an asset class. Addressing their needs and
integrating them into the trade finance ecosystem is crucial for its expansion and effectiveness. Further
on, he highlights the importance for prioritizing the needs of banks, who are both users and providers
of trade finance, they have access to and can deliver the required data. Krishnan Ramadurai urges
member banks to advocate for its adoption as a benchmark across auditing firms. This standardization
could improve transparency and risk assessment in trade finance. By highlighting the potential for ESG
projects in addressing the trade finance gap, he suggests that while regulators may not immediately
reduce financial guarantees from 100% to 50%, there's an opportunity for the private sector to step

up.

Lynn Ng raised the question about some member banks lack of trade register use, pointed out the
significant positive impact for users on returned capital and foreshadowed the disappearance of the
product, should there be no noticeable demand. A member shared their bank's experience with
contributing to the trade finance register. They expressed that the data collection process would have
required significant manual effort, as there were no existing systems for automated data collection,
mentioning that the cost of €15,000 for using the data was deemed unacceptable by their
management board, especially considering the extensive workload and associated costs involved in
data collection. As a result, they decided not to proceed with contributing to the register. Florian Witt
replied that the saving effect has been paid off for his bank after two days, for others it might be even
faster. Tomasch Kubiak that the free rider incentive has been eliminated and the trade register is
currently financed through administration fees paid by members. Non-members can purchase access
to the register at a higher cost. Members pay a maintenance fee and receive reports and knowledge
from data collection, while non-members pay twice as much and do not receive the benefits of data
collection. The aim is to eliminate the maintenance fee in the future, with purchases covering the costs



currently borne by members. He closed by emphasizing the goal of increasing membership to enhance
data relevance, creating a snowball effect.

Michael Daehnens discussed the evolution of data collection for the trade register over the past six to
seven years. He highlighted a significant shift in the data model and noted the efforts made by banks
to adapt to this new model. Leveraging historical loss databases, such as GCD (Global Credit Data),
simplified the data collection process. The focus shifted to default rates on each trade product,
providing unique market insights. Looking ahead, there is a discussion about simplifying data collection
further by collecting data at the facility level. This could enhance industry reporting and ease the
burden on banks. However, to ensure anonymity and relevance, more banks need to contribute to the
data. Michael Daehnens emphasized the importance of increasing the number of contributing banks
to improve data granularity and representativeness. This would benefit not only regulatory purposes
but also internal advocacy within banks.

Christian Hausherr discussed the integration of supply chain finance (SCF) into the ICC trade register,
focusing on payable finance as a starter. He highlighted the challenges in categorizing SCF techniques
and the differences between factoring and receivables discounting. The discussion evolved over five
years, considering the segregation of payable finance and receivables discounting data. Eventually, the
idea emerged to collaborate with FCI (formerly Factors Chain International) to integrate factoring data
into the trade register. Christian emphasized the importance of assessing the suitability of FCl's data
for the trade register's objectives, particularly in terms of risk measurement. He expressed optimism
about the collaboration's potential to enhance the trade register's relevance and provide valuable
insights into varying risk profiles within trade finance. Further discussions and due diligence are
underway to explore this integration, with hopes of providing more information in future updates.

A discussion with Neil Harm, CEOQ, FCI followed where
the ICC's data initiative, citing the immeasurable future value of data in trade finance. He highlighted
the impact of data in influencing EU regulations, such as the late payment regulation, emphasizing the
importance of quality data in decision-making. Neil recommended preparing a return on investment
(ROI) analysis to demonstrate the value of data to senior management and suggested segregating
trade data to better understand risk profiles, particularly in factoring transactions. He expressed FCl's
commitment to supporting the initiative globally.

The meeting was terminated by closing remarks from Krishnan Ramadurai, by mentioning the
possibility of providing a link and a small snapshot in the register for Credit Confirming Facilities (CCFs)
regarding guarantees. This feature would allow users to access relevant information easily within the
register interface.

Plenary Meeting

Introduction

Lynn NG, ICC Global Banking Commission Chair



Chair Lynn NG welcomed everyone to the plenary session and expressed happiness to see a large
turnout in person and online. She reminded her earlier call on all members of the ICC Banking
Commission to uphold and defend the rules and standards set by ICC. She emphasised the need for
improvement and stressed that it should start with each member. She further highlighted the
importance of understanding the intent behind the rules, which ultimately aim to make trade
accessible and trustworthy, and emphasised the responsibility of members to uphold the integrity of
the industry.

UNCITRAL Project on Negotiable Cargo Documents & Negotiable Electronic Cargo Records
by Yanying LI, Legal Officer, UNCITRAL secretariat

Yanying LI, Legal Officer at the UNCITRAL secretariat introduced UNCITRAL with its main missions and
mandate for international trade law harmonization and modernization. The UNCITRAL Working Group
IV (Negotiable Cargo Documents) looks for additional consideration for internationally active banks.
She further recalls the process of the Working Groups foundation process which has been initiated at
the 52" session of UNCITRAL in 2019 through a presented proposal by the Government of on possible
future work by UNCITRAL to develop a legal framework for railway consignment notes. The proposal
invited UNCITRAL to explore the possibility of creating a new bill of lading. The next working session is
scheduled for 6 to 10 May 2024 at the UN Headquarters in New York. The Working Group will focus on
draft provisions on a legal framework for the recognition and use of negotiable electronic cargo records.
The will for inclusion by UNCITRAL has been recognised positively by the plenary. A delegation of four
members from the Banking Commissions Legal Committee will join the session, organisationally led by
Eleonore Treu (ICC Austria) representing ICC.

Working Group Updates

i Update on Commercialisation Working Group
Merlin DOWSE, Vice chair Banking Commission (JP Morgan)

Merlin Dowse gave a brief update on achievements and on-going projects like the E-Rules Working
Group as well as the DSI Key Trade Document Data Elements (KTDDE) Validation Working Group. The
latter analysed the KTDDE Batch 2 documents and focused on the harmonisation of data elements in
all different types of transport documents.

iii. Introduction to Bills of Lading
Grant HUNTER, BIMCO

A presentation on the Electronic Bill of Lading has been held by Grant Hunter, a member of the FIT
Alliance who at first introduced the historic developments of the Bills of Lading. He continued by
drawing out the current issues with the matter, naming slow transfer speed, high fraud risks,
infrequent physical delivery as well as high administrative costs as its key risk factors. He closed with
underlining the urgence of updating those bills.

jiii. DCSA’s call to action for ICC’'s Commercialisation Working Group
Chris SUNDERMAN, Digital Container Shipping Association (DCSA)

Chris Sunderman (DCSA) presented the DCSA’s call to action for ICC’'s Commercialisation Working
Group. He emphasised the importance of collaboration and commitment within the industry. He
outlined the formation and goals of the Digital Container Shipping Association (DCSA), highlighting the


https://www.dsi.iccwbo.org/_files/ugd/8e49a6_530a1bd71a7e481f8485f4772a6854d5.pdf

challenges and opportunities associated with digital transformation. Sunderman stressed the
significance of overcoming barriers such as legal, regulatory, and interoperability issues to accelerate
digital trade. He urged stakeholders to proactively engage with solution providers and embrace
standardization to drive the future of trade finance. Stakeholders are willing to embrace standards and
legislative changes are already in the making in France, the United Kingdom, the Netherlands, Germany
and Singapore. Throughout his remarks, Sunderman underscored the collective responsibility of all
parties involved in navigating the evolving landscape of digitalization.

iv. Bulk Shipping - eBill Value proposition
Grant HUNTER, BIMCO

Grant Hunter addressed the challenges and value propositions associated with the adoption of
electronic bills of lading (eBL) in bulk shipping. Unlike the container shipping industry, which issues a
significant number of bills annually, the bulk shipping sector handles fewer documents, making the
cost-saving incentives less apparent. However, one significant challenge for bulk shipping operators is
the slow movement of paper documents, leading to delays and legal risks. Hunter emphasized that the
industry relies heavily on letters of indemnity, which pose commercial and legal risks. He advocated
for the adoption of eBL to mitigate these risks and streamline operations. Despite initial hesitations,
Hunter urged stakeholders to embrace electronic solutions, citing success stories such as the increasing
use of eBL in iron ore shipments to China. Through sharing these successes, Grant Hunter emphasized
the importance of proactive engagement and collaboration to drive digital transformation in the bulk
shipping sector.

V. FIATA Multimodal Bill of Lading — Freight Forwarding Perspective
Andrea TANG & Stephane GRABER, FIATA

Andrea Tang, FIATA, highlighted several key points within her presentation regarding the digitalization
of trade processes, particularly focusing on the use of digital FIATA bills of lading (FBLs) as opposed to
traditional paper-based methods. In terms of efficiency, she emphasized the rapid data exchange
facilitated by digital FBLs compared to the lengthy processes involved with paper documents. Through
digital platforms, documents can be transferred securely and swiftly, addressing the issue of slow
processing times associated with paper bills of lading. Andrea Tang acknowledged the prevalence of
fraud in the industry and highlights solutions towards fraud prevention as well as the security features
of digital FBLs. Data stored in blockchain technology ensures immutability, making it impossible to
tamper with records. Additionally, the inclusion of QR codes on digital FBLs allows stakeholders to
verify the authenticity of documents easily. Regarding trust and compliance, she highlights that trust
is crucial in trade transactions, and digital FBLs aim to enhance trust through strict compliance
procedures. These procedures, including Know Your Customer (KYC) processes and sanctions checks,
strengthen the credibility of digital documents, particularly important when dealing with financial
institutions. Digitalization minimizes the risks associated with handling paper documents, leading to
improved efficiency, cost savings, and business continuity. The ability to exchange digital data reduces
the likelihood of delays in goods release at destination, ensuring smoother trade operations even in
challenging circumstances. Lastly Andrea Tang and Stephane Graber addressed the points of
Interoperability and Collaboration. Stepahne Graber emphasized the importance of interoperability
and collaboration among various stakeholders in the industry. The goal is to create a cohesive digital
landscape that allows seamless exchange of data, benefiting all participants involved in international
trade. Overall, the adoption of digital FBLs aligns with the broader objective of facilitating trade and
realizing the potential savings and efficiencies that digitalization offers. Andrea Tang and Stephane
Graber concluded by expressing gratitude for the collective effort toward achieving these objectives
and emphasizes the commitment to continued collaboration for the benefit of the industry.



vi. eBL - Solution Provider perspective
Piotr CICHOKI, SECRO

Piotr Cichocki endorsed the electronic bills of lading (eBL) declaration by giving insights into the
digitalization journey in trade, particularly focusing on the legal, technological, and practical aspects of
eBLs. Piotr Cichocki addresses concerns regarding the legality and enforceability of eBLs. He asserts
that eBLs are indeed legal, enforceable, and compliant with international standards such as the
Uniform Customs and Practice for Documentary Credits (UCP) or Electronic Uniform Customs and
Practice (eUCP). He noted the momentum in the adoption of Model Law on Electronic Transferable
Records (MLETR) and suggests leveraging laws from countries like the UK or Singapore to ensure global
validity and recognition. He emphasized the importance of reliable and scalable technological solutions
for eBLs. Piotr highlights that current systems are legally sound and meet defined functionalities
required by law. By mentioning various technological applications, including central registry-based
solutions, blockchain applications, and self-contained file solutions, which comply with industry
standards and ensure security and reliability, he stresses the significance of industry engagement and
adoption in the digitalization journey. He acknowledged ongoing efforts by organizations such as
DSIDCSA, FIATA, BIMCO, I1SO, and UNCITRAL in standardizing data and processes. He mentions the
development of fully interoperable data infrastructure despite using various technologies, facilitated
by the support of the Container Owners Association (CSA). He discusses the transition from traditional
paper-based documentation to digital formats. Mr. Cichocki mentioned efforts to digitize various trade
documents beyond eBLs and highlights the importance of proactive engagement from all parties,
including corporates, banks, and carriers, in implementing digital solutions. Piotr Cichocki concluded
with a clear call to action, urging stakeholders to join the digitalization journey. He emphasizes the
benefits of digitalization, including legal compliance, reliability, scalability, and cost-effectiveness, and
encourages collaboration to drive industry-wide adoption of digital solutions.

Vii. Update on ICC’s Principles of Sustainable Trade
Sophie TALARICO, Policy Adviser — Sustainability, ICC Global Policy Department

Sophie Talarico introduced herself to the Committee and is looking forward for intertwined input
between ICC’s Environment & Energy to the Banking Commission. She provided an update on the ICC
Principles for Sustainable Trade, outlining the progress made since the initial framework has been
introduced and highlighted key developments.

She started by providing background information on the project, which began in 2021 to address the
lack of common sustainability definitions and standards in trade and trade finance. The project,
conducted by the Global Banking and Environmental Energy Commission, aims to support businesses
and financial institutions in advancing sustainability goals, including those outlined in the Paris
Agreement and the United Nations Sustainable Development Goals (UNSDGs). Further she outlined
the project's timeline, starting from the publication of a positioning paper at COP26 in 2021 to the
release of the Wave One framework at COP27 in 2022. Following a pilot phase, feedback was collected
and used to develop the Wave Two framework, which was published in December 2023 at COP28.

Sophie Talarico further explained the scope expansion and assessment methods, a framework that has
expanded beyond the textile industry to include automotive, energy, and agriculture sectors. The
assessment methods have also evolved, incorporating multiple objective sources of evidence such as
ESG scores, regional taxonomies, and international conventions to assess sustainability dimensions.



She highlighted the importance of considering nature alongside climate in the environmental space,
noting that nature standards are still developing but are crucial, especially for sectors like textiles.
Additionally, there is a focus on automation to make the framework more machine-readable and
automatable, enhancing its usability and applicability. Sophie Talarico concluded by outlining the plans,
which include incorporating feedback from Wave Two to improve the technical aspects of the
framework and progressing towards the Wave Three framework. She emphasized the importance of
wide adoption and collaboration with stakeholders, including regulators and financial institutions, to
ensure the principles' usefulness and effectiveness.

viii. Updates from the Legal Committee
Georges AFFAKI, Head of Legal Committee within Banking Commission

Georges Affaki delivers a progress report of the Legal Committee highlighting ongoing work
and challenges regarding the issue of sanctions clauses. Georges began by stating his intention
to provide a progress report rather than a final product. He emphasizes that the issue under
discussion is a work in progress. He explains the role of the Legal Committee, established in
2013, and how it addresses legal dimensions raised by the Banking Commission. The
committee received input from technical advisors regarding inconsistencies in the
Commission's drafted documents. Georges outlines three potential reactions to address the
identified inconsistencies, including ignoring the issue or making minor amendments.
However, the committee decided, by an overwhelming majority, to revise the current
addendum to address the matter comprehensively. Georges Affaki acknowledged the
complexity of reaching a solution, given the diverse perspectives among the committee's
members. Despite the challenge, the committee aims to propose a solution that simplifies and
clarifies the approach to sanctions clauses in alignment with the UCP and URDG. He concluded
by stating that the solution is still being developed through ongoing discussions within the
Legal Committee. Once finalized, the committee will present its recommendations to the
Steering Committee for further action. He lastly expressed gratitude to the members of the
Legal Committee for their excellent work and concludes his presentation, deferring questions
until a later date when the committee reaches a decision.

The Banking Commissions Plenary has been adjourned by Tomasch Kubiak, thanking all our
speakers and all Commission members for attending in presence and online.

All recordings of all sessions meeting are available here

All slides used during the sessions are available in the email in which we shared this executive
summary on 19 April 2024

Varia:

ICC Global Banking Commission on ICCWBO webpage:


https://iccwbo.sharepoint.com/sites/Public-Communication/Documents/Forms/AllItems.aspx?ga=1&id=%2Fsites%2FPublic%2DCommunication%2FDocuments%2FMisc%20content%202024%2FExternal%20sharing%2FBanking%20Commission%20April%202024&viewid=9dfa86e4%2D05ad%2D40f9%2D9c99%2D7dfbf85730e5

All relevant material linked to the commission’s work can be access on the dedicated webpage here.

ICC Academy:

ICC Academy courses, sessions and knowledge are available on their dedicated website.

Specific trade finance courses and certification are available for various level. The academy also
developed a specific Incoterms certification available here.

2023 ICC Trade register report:

The yearly report building on data gathered from our member banks has been published in
November 2023. Latest insights and data on trade finance performance will be included and available

for purchase.

eUCP Directory:

The eUCP directory showing each banks’ capacity in using eUCP credits is now available on the
ICCWBO website. It is meant to strengthen the conversation around the eRules, raise awareness at
corporate level and participating in the paperless trade conversation.

Banks which wishes to have their information included in the directory can contact the ICC
Secretariat directly as well as their local Banking Commission. Only a few elements are compulsory:

Swift number*

Capacity to issue eUCP LCs*

Capacity to advise eUCP LCs*

Parameters (platform used, limitations or additional features proposed by your bank)
Country*

Contact

ICC Knowledge2GO:

This is the dedicated page to purchase ICC rules, guidelines and documentation around ICC banking
rules. Our latest update ISBP 821 is also available.

ICC Digital Library:

In addition to the Opinions and DOCDEX cases being stored, you will also find all the available issue

briefings (in English and Mandarin Chinese) as well as the commercialisation, APl group briefing

which includes the security specification.
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