ODA EKONOMIKE KOSOVA CHAMBER
E KOSOVES OF COMMERCE

KOSOVO CHAMBER OF COMMERCE

GENERAL INFORMATION ABRWESTMENTS
OPPORTUNITIBBKOSOVO

Safet Gérxhaliu

President of Kosovo Chamber of Commerce

November 2017



KOSOVO CHAMBER OF COMMEICE

@ KCGJs a leading business associationKosovo
@ Established in 1962 from the Assembl\Kofovo

@ Itspresence throughout Kosovo is established through its
regional officesn:

V

< < < < <

Gjilan
Feriza)
Prizren
Gjakové

Pejé

and Mitrovicé.
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KOSOVO CHAMBER OF COMMEICE

@ According to the law on the establishment of KCC,
membership is on a voluntary basis

@ Thirty-six associations and over 17,000 registered
members

@ KCC consists of three main departments

V Departmenfor Associations and
General Services

V Department for Vocational Educatior

V Department forDepartment of
Sum’w@gs Administration, Finance and IT

@ Evryquarter, KCC publishes a business climate survey (IFO
@ Evryyearc Bottleneck.
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KOSOVO CHAMBER OF COMMERICE

Some International Partners

Handwerkskammer

fnternational
Dortmund Road Transport
Union
Member

FEDERATION
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Who and Where
Kosovo?

Investments Opportunities
in Kosovo?
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REPUBIC OF KOSOVA

@ Balkan Peninsula

Serbia

© Neighboring states

Albania, Montenegro, Macedonia
and Serbian

@ South East Europe

Montenegro > ““\_e Mitrovice

\~4/\\"\‘.,‘,'

oo, PRISTINA X
o Peje

e Gjilan |

® Ferizaj

WM.} Kosovo
Albania, Bosnia and Herzegovina
A.bam:7‘ Bulgaria, Montenegro, Greece,
Croatia, Macedoniagosova
Serbia, Turkey (European part).

Macedonia



REPUBIC OF KOSOVA

@ Located in the heart of the Balkan
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REPUBIC OF KOSOVA

@ Capital Prishtina

@ CurrencyEuro €),

@ Populatiort 41,907,592

@ Official languageAlbanian and Serbian

V Euro €), , which eliminates the risk &urozones.

V Kosovo has the youngest population in Europe with 70 percel
the population being under the age of .35

V A very large number of people also speak English, German a
other European languages.
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A Good Strategic Location

@ Located in the heart dalkans
@ Easyaccess t@1 million people

@ Accesdo sea ports o
V ThessalonikiGreece- 329 km

V Durres,Albania- 261km
V Bar,Montenegro- 299 km

@ Accesdo EU via air:

V London 3.5hrs
V Berlin 2.5hrs
V Vienna 1.5hrs
V Istanbul 1.5hrs



Kosoveg Albanial A 3 K @Plisktinég Kulés - Durrése

@ Itisa fourlanehighway kx
and very modern ~,

@ Constructed from
AmericanTurkish
consortium Bechtel
ENKA

@ Thehighwayconnectthe
Adriatic Sea ports of
Durres andshengjinn
Albaniawith Prishtina

ADRIATICSEA



Other highways throughKosova

@ OPrishtinac Nis

DrivingDistance 100 km
Traveltime: 1n 10 min

@ OPrishtina- { 1 2 LJ2 S

Albania

Driving Distance89 km
Travel time about 1h




Lowest Operational Costs in Europe

@ Corporate profit tax: 1%
@ Pensioncontribution 5%
@ Average Wage: 300 EUR/month (3,103 EUR in Western

Europg

@ VAT 8%, 18%

@ Cost of electricity at 0.0560.10 EUR per kWh (22 cents in
EV

@ 0% custom tax for production lingaformation technology
and raw materials not produced in Kosovo
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Liberal Trade Regime

@ Stabilizationand Association Agreement (SAA)
with the EU since April 2016

@ CEFTA 2007

CentralEuropean Free Trade Agreement
Albania, Bosnia and Herzegovina, KostMagedonia
Moldova,Montenegro and Serbia

Population 21 million
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FDI 200 2016 BY COUNTRY (EUR MIL)

493

Germany Switzerland Turkey G. Britain Austria  Slovenia  Albania USA Italy
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Good Investment Opportunities

Agriculturec Food Processing arithckaging
Mining and Minerals

Energy

Textileand Leather Processing

Wood and Furniture

Metal Processing

Information Technology and Communicatighl C
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Agriculturec Food Processing and Packaging

@ Out of total surface area of 1.1 million hectares approximately 588,000
hectares is agricultural land with fertility, nutriegtich soils
U  Agriculture contributes about 13% of overall GDP
U Agricultural products counts 18% of exports
U A strong tradition in agribusiness
u Dairy products
u Fruits and Vegetables
u Meat products
U Winemaking

u Other Beverages

u Packaging

@ The Government of Kosovo, together with its partners, provides grants and
subsidies for the agriculture sector.




Mining and metal processing

@ Kosovo has an enviable endowment of natural resources, At 14.7 milliard
Y2a2@02 LJl2aaSa S 0KS 62NI RQa FTATI

@ It also has reserves of other minerals such as: aluminum, gold, lead, zinc
copper, bauxite, magnesium, asbestos, chromite, limestone, marble and
quartz

@ As estimated by the World Bank While, the majority of Kosovo's natural
resources remain unused, its huge reserves are a great potential for futur
growth.

@ TrepcaMines: about 23,000 employees, at a time it was one of the largest
companies in Yugoslavia. Kosovo's government is working on a new strat
for Trepca
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Energy

@ Kosovo has a significant potential of Renewable Energy Sources (F
mcludlng:t hydro energy, wind energy, solar energy, biomass, therm
energy, etc.

@ Kosovo Power Projects

V Lignitec fired, 600 (2x300) MW new installed capacity

V Rehabilitionof Kosovo A power plant

V Bring Kosovo B in compliance with EU standards

V Develop new lignite mine to fuel new and old power plant

P’ ZYRA E RREGULLATORIT PER ENERGII
I( E Ds . 5 tt/a 0" EMERGY REGULATORY OFFICE
- REGULATORNIURED ZA ENERGUL
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Textile and Leather Processing

@ The Government is working to bring in life the textile sector.

@ Imports of goods for past year is 100 million euro; export is 25
million euro.

@ Kosovo offers three major benefits for investors:
V A cheap, well skilled and experienced work force

V A solid base of technology that can be acquired
through the ongoing process

V Numerous subcontracting and outsourcing
possibilities (with knowhow, labourforce and other
comparative advantages than the country offers,
Including the friendly business and investment

environment):
-



Wood and Furniture

@ Wood work is considered one of the most strategic sectors with
great potential for growth.

@ The total standing volume on public forest is estimated at about
million m3 Statistic data shows that 75% of wood processing
companies produces final products; 18% of produces $&al
products; and 10% produce row material. Most of wood process
companies has shown positive results during these past years
(turnover growth, value added production, increase on
employment number, growth in export).

@ Main exporting destinations: Germany, Austria, Switzerland,
(mainly export of doors, windows, kitchens and furniture), also
other countries of the region.
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Information Technology and CommunicatighiTC

@ |TC offers high quality services and the latest technologies to th
consumers both local as well as to foreign companies who want
outsource their software development and/or call and support
centers.

@ Kosovo has the youngest population in Europe. It is both skilled
multilingual, with English being only just short of an official
language to high international presence.

@ [Internet penetration based on users is 76.6%, and based on
households is 84.8%. This is the highest rate in the region and |
comparable to the most development countries in Europe.
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SOME OF THE SUCCESS
STORIES OF INVESTMENTS IN
KOSOVO....
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RAHOVECI WINERY & VINEYARDS
Business sector:

Winery & Vineyards

Sold: July 2006

Price: € 4,3 mil.

Activity: Winery and Vineyards
Investments: € 5 mil.

€ ¢ ¢ ¢ ¢

Production: 12 million tons of wine,
exporting to Germany, Belgium, England,
Switzerland and Austria

@ Employees: 252.




SHARRCEM FACTORY _
Business sector:

Mining & Industry

Sold: December 2010
Price: € 30.1 million

Investment pledge: 35 million — over a
five year period

Activity: Cement Production
Production: 2,000 tons per day




KOSOVA TEX |
Business sector:

Mining & Industry




